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My name is Shinichi Taguchi, General Manager of the Finance and Accounting
Department.

| am going to give you an outline of the third quarter financial results for Fiscal
Year 2018 which ends in March, 2019.




Contents

1. Income and Comprehensive Income
2. Segment Information

3. Balance Sheets

4. Outline of Contracts

5. Forecasts for Fiscal Year 2018




1. Income and Comprehensive Income m
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Firstly, the statements of consolidated income and comprehensive income.

Due to the drop in the amount of backlog up to the last fiscal year, there was a
reduction in both revenue and profit on a year-on-year basis, but profit items are
in line with the full-year forecast.

The net sales for the third quarter of the current fiscal year totaled 424.6 billion
yen, with gross profits of 30.8 billion yen.

Sales have progressed to 66% of the full-year forecast thus far, but gross profits
have shown high progress of 72% supported by higher profit ratio than expected.

Operating income was 15.2 billion yen and ordinary income was 22.6 billion yen.

Profit attributable to the owners of the parent was 9.9 billion yen for the quarter,
close to the full-year forecast.

For this fiscal year, an increase in tax expenses was projected at the beginning of
the year, but through the introduction of tax consolidation and other improvement
efforts, a slight decrease in the effective tax rate is expected.



For this reason, an improvement in net income to this quarter is achieved.

For other comprehensive income, the fall in share prices combined with unrealized
gains in other securities has resulted in a minus result of 5.3 billion yen.



2. Segment Information m
Net sales Segment profit
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Next is the segment information.

The total engineering segment, because of the reduction in the amount of
backlog, has suffered lower revenue and profits when compared with the same
period in the previous year.

Total revenue was 386 billion yen and the segment profit was 8.2 billion yen.

The functional materials segment continues to perform well. Hydrogenation
catalysts and other materials such as chemical catalysts have continued to
perform well, and both revenue and profits have shown good growth. Total sales
were 34.3 billion yen, with a segment profit of 5.9 billion yen.



3. Balance Sheets m
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Next are the consolidated balance sheets which show little change from those at
the end of last fiscal year.

Total assets remain almost unchanged from the amount recorded at the end of
the last fiscal year at 686.3 billion yen.

Net assets grew by 1.3 billion yen to total 397.1 billion yen with a capital
adequacy ratio of 57.7% compared with 57.6% at the end of last fiscal year.

The account balance was 120.8 billion yen in cash and bank deposit, and
together with short term investment balance on loans receivable, this shows a
total cash and cash equivalent of 140.8 billion yen which represents a decrease
of 94.5 billion yen from the balance at the beginning of the year.

The major reasons for the decrease were the payment conditions for equipment
costs for projects in Algeria, the advance payments made for the Ichthys LNG
project and short-term debt repayments.

In addition, we have Joint Venture accounts which amount to 102.1 billion yen
according to our interest base, but which are not booked on our balance sheets.



4. Outline of Contracts m

i ) New Contracts

[Unit: Billions of Yen]
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kle] Forecast

Overseas 783.0 850.0
Domestic 95.1 150.0
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Next, we introduce the amount of new contracts.

With the award of a large-scale LNG plant construction project in Canada, the
total cumulative value of new contracts for the period to the end of the third
quarter reached 878.1 billion yen.

We intend to focus strongly on obtaining new contracts to reach our full-year
forecast of 1 trillion yen in orders.



JGC

i ) Outstanding Contracts

By Business Area By Region
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Next, we refer to our consolidated outstanding contracts.

Outstanding contracts as of the end of December, 2018, amounted to 1 trillion
367.9 billion yen.

With the award of the contract for project involving the construction of a large-
scale LNG plant in Canada, the largest business area was LNG at 58% of the
total, and in terms of regions, North America accounted for the largest amount at
46%.



5. Forecasts for Fiscal Year 2018 m
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In conclusion, regarding the outlook for the fiscal year there is no change from
our previous report.

Although the sales for the third quarter was limited to 66% of the forecast, the
forecast for the fiscal year remains unchanged in the light of the projects
expected for completion in the fourth quarter.

At the same time, while having been able to achieve 99% progress in our profits
after tax by the end of the third quarter due to a decrease in the effective tax rate,
we have left our profits after tax forecast unchanged because of the presence of
factors subject to change, such as currency exchange rates, etc.

Our forecasts are based on an exchange rate of 110 yen to the US dollar. For
reference purposes only, we assess the effect of a 1 yen change in the exchange
rate to be 3 billion yen in terms of sales, 900 million yen in terms of gross profit
and in terms of operating income.

This concludes our comments on the financial results for the third quarter of the
current fiscal year.
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Reference (Net sales & New Contracts by Region) m

Net sales New Contracts
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Reference (Historical data chart)
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Cautionary Statement m

This presentation may contain forward-looking statements that reflect JGC’s plans and expectations.

Such statements are based on currently available information and current assumptions of future
events which may not prove to be accurate. Such statements are also subject to various risks and
uncertainties that could cause actual results to differ materially from those forward-looking statements.

JGC Corporation undertakes no obligation to update any forward-looking statements after the date of
this presentation. These potential risks and uncertainties include, but are not limited to:

echanges in general economic conditions, including foreign currency exchange rates, interest rates
and other factors that could affect our profitability

«changes in government regulations or tax laws in jurisdictions where we conduct business

For questions concerning this material please contact:

JGC Corporation
PR and IR Department
Tel: 81-45-682-1111 Fax: 81-45-682-1112
E-mail:ir@jgc.com




